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../, DEVELOPMENT OF THE DEPENDENCY THEORY*

Development of the Dependency Theory ‘ [ DEPENDENCY THEORY EMERGES
ntgraar Rigia &1 Qe e _ )
| Dependency theory emerges in Latin America during
® Modernization theory claimed that once developing the second half of the 1960s as a critique of liberal
societies came into contact with Western European and | G theories of socio-economic and political development.

North American societies, they would be impelled toward

modernization. 1960 ¥ 2y F Iawrd § AR ARt & nf3 e —
anyfrhiator fRgia =1 grar o1 6 ts ar w19 fawraehe garmei & amTfoes-afife iR Teifae A & Serar Rigial &t sre=-n & sq F gam

afEeft gidia i 3ot RS wwrell @ "udh g, @ 9
amyfaehiawor &t iR R g DEVELOPED COUNTRIES » DEVELOPING COUNTRIES
: A5y ’ 5

e They would achieve the economic, political, and social

features characteristic of the nations of Western Europe | ;o 5 g
and the United States. ' W g o
o afRpft g9 iR dgea T~a AR & I Hi fadrwar arct I | CAPITAL & ‘ Raw MATERIALS I FFEC.
anfdes, werfae ofik amaTfores Toif &t wrea &3 20 W I TECHNOLOGY A £ CHEAP LABOUR H 1L
1 g -k RESOURCES LOW PROFITS
e However, by the 1960s it was apparent that the Third World -5y r e MARKETS b DEPENDENCE
was not passing through a stage of underdevelopment, as ‘ = -__?}/ ¢ 2 ==

envisioned by modernization theory, but remaining
underdeveloped.

glciiftes, 1960 & ¥ d& dg ¥og gl 141 6 gdra fasg
amyfAdiator fRigia & sgar sifasra &t sawem § Jgi o @7 o,
afes sifasfea & o= gam am

Dependency is a situation in which the economy of a
country is conditioned by the development and

£E Dependency theory is not just about economics, LN A 7 4
it is about power, inequality, and global relationships.” 5% > expansion of the economy of another country.
Srfarere fergiet et srefemrer & at & 787 2, e anfArere ge et fRufar & Forerd faelt o1 Y arefeaaeen

Ig ufsh, srEHar iR Afye dasf FarR A 81 99 foreft o= 3ur Y arefegawen & fAwa iR R W Al &t &1
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Prebisch-Singer hypothesns
Afsrer—f&PR aReeat

* Dependency theory was first introduced in two papers written in 1949, one by
Hans Singer and Ral Prebisch also known as the Prebisch-Singer thesis.
Prfran fRgia &Y e/Fana 1949 ¥ fore g &) eiver w=l & wremw & g4, vss &9 iR
affz g e Afarer g, o Afdrer-Riny fifdr oft er srar &)

Raul Prebisch Hans Singer

* the Prebisch-Singer terms-of-trade thesis (PST) laid the foundations for
the dependency theory.

ufRrer-fie = erd fagia (PST) A findrar fagia &t ' =

* Prebisch challenged the theory of comparative advantage and the liberal
economists’ view that developing countries should specialize in the
production of primary commodities to benefit from free trade.

Afdrer 3 oo @ & fAgia iR IgR sidenfEEl & g9 g & FHkd & \
fos fraefter 3 Y goer =amar | @ 9= & o wrafies awgel & oA | y
fadrearsran gifdrer st =nfeg)

According to Prebisch, it is the ‘adverse’ terms of trade (ToT) with the developed countries
which have historically deteriorated the economic condition of Latin American countries.

Ufer & AU, RAafa 2of & arer ‘wfage’ @R add (ToT) Werfds su @
cife 3R 2ot &Y anfefes fRufer o AR St WY E

ToT is the ratio between a country's export prices and its import prices.

ToT et o1 & Fafa geal 3ilv smara geai & g &1 srgama 21

Lia eﬁ% f farer-fRTR aReegar =

b @ Dependency theory was first introduced in two papers written in 1949,

5 “/+ PREBISCH-SINGER HYPOTHESIS ;'

one by Hans Singer and the other by Ral Prebisch also known as the
Prebisch-Singer thesis.

Fivan fargia &t ersana 1949 # @ 7y 3 oty w3 36 Aregs & g4,

v #9 e aftw g e afder g, B affer-fEe AR oft e s

the Prebisch-Singer terms-of-trade thesis (PST) laid the foundations
for the dependency theory.

Hfae-fame =mawR o fAgia (PST) 3 Mivar fagia & Hfa =i

@ Prebisch challenged the theory of comparative advantage and the

liberal economists’ view that developing countries should specialize in
the production of primary commodities to benefit from free trade.

Wiy A e @y ¥ gl st 3ar sdofeat & gw gfesror o g O
fos fasraefier 31t &Y g sgrar & &y 9 & fog wrafas axgaif & Seaga &

fasragran srfie &=t =nfe)

Raul Prebisch | Ire dferer

+ Raul Prebisch (1901-1986) played a major role in generating

the dependency theory.
Ifer ufder (1901-1986) 7 Frfren fArgiar =1 Rl a3 # ageagef yfEes Fand)

*= Presbisch brought out a ground-breaking study titled,
The Economiss Development of Latin America and Its
Principal Problems (1950), which was an inquiry into the
economic backwardness of Latin American countries.

wfder 3 v mEeagef arego= vl a1, The Economic Development
of Latin America and Its Principal Problems (1950), =it &= anifF

2ol &t anfifes Meda 6 ggarer 2
EXPORT PRICES IMPORT PRICES
fFrafa e
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In which country did ( ~
dependency theory emerge S LATIN AMERICA
from? \ Gl -

fFaiear fAagia fea 221 A 33?

South Africa

Los Banos

Dependency theory
emerged in Latin America
during the second half of
the 1950s as a critique of
liberal theories of socio-
economic and political
development.

Latin America

Western Europe l*'rnﬁ i
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THE DEVELOPMENT OF UNDERDEVELOPMENT

André Gunder Frank

It is a seminal work by André Gunder Frank, which
discusses the concept of underdevelopment and how
it is intertwined with the development of more
economically advanced nations.

g 3Pz I[37 Wb H1 T Agcaqui 14 ¢, St sifdsra FHit
sraemon AR fasfAa el & e F g9 ey S aaar g

He coined the concept of metropolis-satellite.

Jogliat AgOfFa-A2erge &t argenvon &

The development of underdevelopment (1966)

Development and underdevelopment are the two faces of the
same coin, shaped by specific historical, economic, and political
factors. He developed this view based on a structural analysis
of the international capitalist system.

fa@m 3k sfdsra ves & A & ) uge] €, A= faftre e,
anfefes 3R TEifds SRS ITER 3 § | Ieia I8 giesior siawrsia
Goflard! aoniet & Haeicis faeaiaor o smenfa fasar|

METROPOLIS (Core)

SATELLITE (Periphery)

The development of underdevelopment (1966)

“Underdevelopment is not due to the survival of archaic
institutions and the existence of capital shortage in regions
that have remained isolated from the stream of world history.
On the contrary, underdevelopment was and still is generated

by the very same historical process which also generated
economic development: the development of capitalism itself.”

sfdera urditer d@wenai & siffea ar goft $it &t & swor w1t §

wit faea sfder 6t =T @ srev-aer &= # a=ft 3@ g9 fagda,
sfdsra 3+t efde@s uftsar g sea= gan 3l st oft sw==t

21 ¥eT § foure snfefs fawm &) oft sroo Ran: anft v goftares &1 s

Key Points of AG Frank | © Sft thes & #%a faig

Historical Exploitation: Core countries grew rich at the expense of peripheries through colonialism.

efderaes eftaur: IufaaerErs & Ateaw & Senta qor ulefia qoif & efeor & J9g gU|

Economic Dependency: Peripheral economies are shaped to serve core countries’ interests.
anfeles forsivar: aRefia siefegawent SS=ita g & fRal &6t gfid & o oreft ot €1
Perpetuation of Underdevelopment: Global capitalism keeps peripheries underdeveloped and dependent.

e =1 wndfieon 3fds geitae ol o &1 sfdsfaa sl Hefr a=ne wEmar 21

Critic of Modernization Theory: Frank argues underdevelopment is created, not a natural phase.

areffarhiavor RAgia & ssaen: he &1 ab ¢ [ sfde™ ve Affa afa g, wrefas avor ai# |

Call for Radical Change: Advocates for peripheries’ self-sufficiency and reduced reliance on cores.

HS¥d uRad« & ardie: aRefia Soif # sneafaeivar ik F=ita Joif uv FReivar &7 Hw= &1 Fad=)
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WORLD SYSTEMS THEORY 1974
-

World systems theory, proposed by Immanuel Wallerstein,
is the comprehensive version of the dependency theory.

faa vomelt Rigia, AU aeRsIA gR1 awdad,
fordvar Rigia &1 =a9s ST 21

World Systems theory is focused on a broader
geographical framework.

faea woedt Rigia ues =amas Hiifers e @R S 21
World-systems theory was also significantly influenced

by dependency theory, a neo-Marxist explanation of
development processes.

faea-uomelt Rigia fnivar Rigia 9 +ff weaget sa 4

guTfaa o, =it A ufsrars &) v qg-ar=ad == 2 | y,

KEY POINTS | #H&=a fig )

& Immanuel Wallerstein developed World Systems Theory and its three-level hierarchy: o
core, periphery, and semi-periphery.
Wamammmmmm-mmmﬁm
| HIY, giRkfer aiiw aref-uffer)

TV

3. Semi-peripheral countries

(3ref-afReft <o)

share characteristics
of both core and

1. Core countries (HI¥ 291)

are dominant capitalist countries
that exploit peripheral countries
for labour and raw materials.

2. Peripheral countries (afRefta 231)

are dependent on core
countries for capital and

i have underdeveloped eripheral countries.
A wycaTett gofiard! dur § St sm industries. i .Ip . :
3R = wrer 3 oy aRefr 2o & e 24 2 o & g 7 PR R kel A
T 9SO A & | finfz 7ea § alk ol 2eif Y frdreamd ard St 21
FET e Jfaefid gt 8 |
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fasa voneht fAgia

A

geographical framework.

©® O

development processes.

World systems theory, proposed by Immanuel Wallerstein, is
the comprehensive version of the dependency theory.

faea wonelt fAgia, sA-[ua areel= g1 uaifad, /

anfSiaar fRrgia &1 SaT9e @30T &
World Systems theory is focused on a broader

faea vonelt fAgia v =aus dmfers o w $fEa 21

faea-voreft gia fivar fagia | +ff wecagef v @
wtfaa en, ot faeera uftsanai &6 ve Fa-Aratard ar=ar 21

World-systems theory was also significantly influenced by high-cost
dependency theory, a neo-Marxist explanation of consumer goods

Semi-Periphery (qdta sivft)

Wallerstein introduces the ‘semi-periphery’ as a third category
between the ‘periphery’ and the ‘core’. The semi-peripheral states

are emerging economies such as India, China, South Africa, and Brazil,

characterized by attributes such as modern industries, cities,

and large peasantry.

areect= ‘eref-uRfged’ (S-aRed) &t o sk Fz s &=
dadt Soft & F9 F uega S €1 sref-uRefa T JaRelt sefemawend
& O wia, =, 2fEor ardtest A arsfter, A= fRdeand snyfes
X JabT, e 3R ot Fus smardt S Adwand €

World Systems Theory ( . ER| PHE
v

AP
SEMI-

affer

pERIPHER)

#

aﬁiqﬁf?r

CORE

cheap labour
raw materials

Tt 9w oafde
&= ATA

J
g 1H\L'.
India China
SociiiE: B | TRADE INDUSTRY
| ou rica razi 3
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. The dependency theory development is supposed
| '/ to be understood in the context of

The influential theorist of dependency
made a distinction between

world systems and mini-systems. T R Rgia o1 Qe Fraferf et & ,

fivar fAigia & wamasne fRgiaer A ST SHEAT 18y i B

sy ToTien e erg-wfeat & et N e

ueh a7ae 3 o The world system 0 -
W o Immanual Wallerstein o | e The continental System

rrrrrr

0 Alejandro Poters
| e The Regional System
e Hermassi E. ‘ |

0 Ernest Mandel | o The Local System

Match the List-l with List-Il.

@ gdt-1 &1 gell-11 ¥ A= S|

(a) Dependency Theory | ___ . H GeE o Capitalist approach o A4 B2 C1 D3
(FrfRar Rrgia) : (Goftarc} gfemion)
(b) Basic needs model i) Grass-roots approach 9 A4 B3 C2 D1
(EE JEeIEA S AlS) | (ST-3TYR gfeion)
¢) Industrialization e gy Marxist approach A3 B4 C1D2 o
& (aireRfirtason) | 0 (FreiaTd} gfesion) 9
(d) Another development |, .- ..., () Gandhian approach O) A3Bic2D4
(3= fam) f. : (miefard) gfeemior)
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